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They say that the most certain thing in life is death. Well, in America I think you can add Taxes and 
more Treasuries. It is totally amazing and scary how America has financed itself in the last almost 
100 years. The first Treasury auction issue was December 10, 1929 when the Treasury accepted 
bids from 2.76% to 3.39% in the amount of $224 million. By 1984 the largest Treasury auction was 
the 2-year note for $10.1 billion. Well, fast forward to 3Q2023 when the latest Treasury auctions (in 
$ billions) were: 
 4-week Bill $95  2-year Note $28  30-year Bond     $27 
 8-week Bill $85  3-year Note $58 
 13-week Bill   $75  5-year Note  $61 
 26-week Bill  $68  7-year Note  $62 
 52-week Bill  $44  10-year Note  $41 
 
Such enormous issuance is a function of federal deficits + refundings of maturing debt. I am sorry 
to say but America does not usually pay its debt… we REFUND it. According to Treasury statistics 
by SIFMA, in 2022 the Federal government issued $13.8 trillion in Bills, Notes and Bonds. 
Refundings (retirements) accounted for 92.6% of this total. In 2023 the Federal government issued 
$18.3 trillion with refundings accounting for 89.0%. This was a 31.9% increase in gross issuance.  
 

 
 
 
The CBO is forecasting a growing deficit from $1.38 trillion in 2022 to $1.41T in 2023 to 1.58T for 
2024. This will be financed mainly by new Treasury issuance. Add in the refundings and you get an 
idea of the Treasury issuance schedule for 2024.  The CBO is forecasting an increasing federal deficit 
that will double in 10 years. 
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The rapid increase in deficit financing has ballooned the amount of Treasury debt outstanding to 
record levels and an ever increasing % of nominal GDP.  
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As of 9/30/23, the amount of Treasury debt outstanding = $33,167,334,044,723. This is up from 
$5,674,178,209,887 as of 9/30/00. Such an incredible debt increase comes with consequences. 

 

 
 
Interest expense is certainly one of these consequences and has doubled in just three years. 
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Why didn’t the federal government dramatically increase the average maturity of its debt when 
interest rates were the lowest in modern history in recent years? This would have locked in very 
low interest expense for many years and decades to come. This was a serious financial blunder by 
the US Treasury. Why didn’t we issue 50 to 100- year bonds like corporations did? Why didn’t we 
reduce or replace TIPS issuance with very long bonds? Why don’t we create shelf registration of 
STRIPS so pensions and LDI strategies can buy whatever maturities they need without Wall Street’s 
intervention and cost? The search for intelligent life at the Treasury plagues our country. 

 

 
  
There is a growing fear or concern over the supply and demand for Treasuries. Who will buy and 
increase their purchases as Treasury issuance swells? There is a current trend of less purchases by 
foreign central banks and even our Fed. Foreign investors own about 30% of the Treasury debt 
while the Fed owns about 20%. This leaves the Public as the major single buyer of US Treasuries. 
But the Public are more prone to buy Treasuries if interest rates rise rather then fall. This suggests 
that rates will need to rise as the supply of Treasuries continue to rise unless foreign investors and 
the Fed change their purchasing posture. This is not likely short term. 
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We then have excessive government spending as an issue which is financed mainly by the issuance 
of Treasuries. With an election year coming up there should be no increase in taxes to fund this 
government overspending. Then we have two wars (Israel and Ukraine) we are funding. Wars and 
excessive government spending are inflationary causes. America is no longer self-sufficient on oil 
so we need to buy oil from other countries… most are adversaries. We do not control our destiny 
here and our country is very dependent on oil for the many byproducts it produces. In the end, this 
is not a pretty picture of Supply and Demand for Treasuries.  

 
“Common sense is not common” 

 
 
 
 
 
 
 


